
LAW ABOUT SHARE GIVEN TO MUNICIPALITIES AND SPECIAL PROVIOSION ADMINISTRATIONS FROM GENERAL BUDGET INCOMES
Law Nr.:


: 2380 
Date of Passage      
            : 2/2/1981 
Date of Official Gazette
: Date : 5/2/1981    Nr.: 17242 
Reference of Publishing
: Array: 5   Volume: 20    Page:144 
CALCULATION AND ALLOCATION OF SHARES:
Article 1- (Amended: 4629 - 21.2.2001 / Article 3 – Effectiveness Article 8) Shares, given to municipalities and special providence administrations over total collection of general budget tax incomes are respectively 9, 25 % and 1.70 %.

These shares which are calculated according to provisions of additional article 2 are deposited to Iller Bank to be registered at separate accounts, under the authority of Interior Ministry, by the end of the month following the month of collection.

The share sum of municipalities by the end of each month at the Bank is distributed to municipalities excluding metropolitan municipalities, according to results of the last census which is announced by the Interior Ministry.

The share sum of special provision administrations by the end of each month at the Bank is distributed to the share sum of special provision administrations, according to results of the last census which is announced by the Interior Ministry.

Iller Bank is authorized to deduct the debt installments of municipalities and special provision administrations to the Bank itself is due from shares allocated to these administrations. 

Article 2 – If revenue controllers have not deposited the share of municipalities and special provision administrations in duration, which is written in the Article 1, the share which is increased 10% will be collected from revenue controllers. 

Iller Bank is obliged to transfer the shares, which is allocated according to provisions of Article 1 and deposited to itself, to municipalities and special provision administrations by the evening of 15th day of next month. If the transfer of share is delayed, the share amount, which is increased by 10%, will be paid to these administrations.

Regarding Iller Bank and revenue controllers, the procedures, in accordance with of above provisions, will be executed by the Ministries, which they belong to.   

TRANSITORY PROVISIONS:
ARTICLE 3 -a) Article 1, 2, 40, 41 and 42 of Municipal Revenues Law Nr.: 5237, 

b) Concerning the provisions of Article of Expenditure Tax Law Nr. 6802, Article 38 of Property Tax Law and Article 17 of Motor Vehicle Tax Law which are related to shares given to municipalities and special provision administrations and other provisions relating to shares given to these administrations from general budget revenues,

c)  Article 18 of Law on Structure and Duties of Ministry of Development and Housing, are abolished.

ADDITIONAL ARTICLE 1- (Addition: 3239 - 4.12.1985) Because of collected tax, duty and fees by Local Administrations, expenditures relating with printing and distributing of revenue statement for tax purposes, guidebook and other published documents by Ministry of Finance and Customs, and expenditures relating with any other services for this subject, upon Ministry of Interior’s request, are paid by the shares transferred to Iller Bank over the collection sum of General Budget Tax Revenues.

At latest within 15 calendar days after the date when notice received by Iller Bank from Ministry of Finance and Customs Cover of above mentioned expenditures should be deposited to Central Bank of Republic of Turkey.

ADDITIONAL ARTICLE 2 - (Addition: 3239 - 4.12.1985) 

According to the provisions of this Law (without prejudice to provisions of this Law related with duration and responsibilities), Ministry of Finance and Customs is authorized to make the required regulation  about  allocating and transferring of shares over collection sum of General Budget by an accountancy that will be appointed from the headquarter instead of each one of accountancy.        

This provision can be applied to other related laws about paying the shares and funds, which are allocated from the collections made by the departments, which are included in the General Budget to the related places. 

ADDITIONAL ARTICLE 3 - (Addition: 3239 - 4.12.1985) In the application of this Law, the expression in the Law “Collection Sum of General budget Tax Revenues” means the balance after the deduction of tax returns from the related collection sum of tax revenues. 

OFFSETTING OF DEBTS OF SPECIAL PROVIDANCE ADMINISTRATION AND MUNICIPALITY

ADDITIONAL ARTICLE 4 (3986 - 4.5.1994) 1. the debts, which are followed up according to provisions of Law Nr.: 6183 Concerning Collection of Public Receivables, of Special Province Administrations and municipalities, their incorporated bodies or entities, which have independent budget and public incorporated bodies that belongs to them, upon Ministry of Finance’s request, are paid as cash or setoff to the accounts, which will be determined , after a deduction made from the shares of  said administrations by Iller Bank according to these provisions of the Law.

2. Current and contingent debts, to the Treasury by any means including arising from including foreign loans guaranteed by the Treasury and payments made to creditor of said entities and institutes by Treasury as Guarantor on behalf of them (…) (*) and premium debts, to Social Security Administration, of Special Province Administrations and municipalities, their incorporated bodies or entities, which have independent budget and public incorporated bodies that belongs to them, upon Undersecretarit of Treasury and Foreign Trade and Social Security Administration, are paid as cash or setoff to the accounts, which will be determined , after a deduction made from the shares of  said administrations by Iller Bank according to these provisions of the Law.

_____
(*) phrases in (...) is abolished in accordance with the provision of Article 17.b of Law Nr.:4749 dated 28.3.2002.
_____
3. Current and contingent debts, which are within context of above mention provisions, of Metropolitan Municipalities, their incorporated bodies or entities, which have independent budget and public incorporated bodies that belongs to them, upon the requests of Ministry of Finance, Undersecretariat of Treasury and Foreign Trade and Social Security Administration, in accordance with same provisions (Amended phrase: 5281-30.12.2004 / Article 43/7- Effectiveness Article 45/8) are set off with shares allocated to these administrations  in accordance with  provisions of “Law Nr.:5216 dated 10.7.2004”.
4. In the application of points 1, 2 and 3 of provision, these administration’s debts, which are followed up in accordance with the provisions of Law Nr.: 6183 Concerning Collection of Public Receivables, have the priority right. 
5. Ministry of Finance is authorized to determine rates of deductions, which will be made in accordance with points 1, 2 and 3 of this Article according to types of receivables separately or together, other element and procedures about offsetting transactions.
6. (Addition: 4749 - 28.3.2002 / Article 17 b) Deductions made according to points (1) and (2) of the provision does not prevent the collection and legal proceedings.   
TRANSITORY PROVISIONS:

TRANSITORY ARTICLE 1 – (In accordance with article 26 (d) and 27 of Law dated 25.06.1992 and numbered 3824, is abolished as of 1.1.1993.)

TRANSITORY ARTICLE 2 – Subclause 5 of Article 105 MUNICIPAL REVENUES LAW dated May 26th, 1981 and numbered 2464 is abolished.

TRANSITORY ARTICLE 3 - (Addition: 3004 - 4.12.1985) With article 1, shares expected to be allocated over collection sum of General Budget tax revenues: as portion of 2% in 1985, 2,30% in 1986 to be allocated to Municipal Fund at Iller Bank and applied as for municipalities; 8,15 % in 1985, 8,55% in 1986 and for Special Providence Administrations; 1,15% in 1985, 1,20% in 1986. 

“Local Administration Fund” is made up with 0,30%,1985, 0,45% (5/9 of shares of municipalities, 4/9 of shares of special providence administration from the , 1986, and 0,55%, subsequent years, of collection sum of General Budget tax revenues.

TRANSITORY ARTICLE 4.- (Addition: 4969 - 31.7.2003 / Article 6 – Effectiveness Article 16 b) Until the end of year 2003, “6%” proportion percentage in the Article 1, will me applied as "% 5".

EFFECTIVENESS:

ARTICLE 4 – This Law shall take effect on March 1st, 1981.

EXECUTION:
ARTICLE 5 – These provisions of Law is executed by the Counsel of Ministries.
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