IMM WASTE INCINERATION AND POWER PLANT

Istanbul Metropolitan Municipality, Department of Environmental Protection and Control, Directorate of Waste Management

The work of the procurement, construction and commissioning work of IMM WASTE INCINERATION AND POWER PLANT will be tendered with negotiated  tendering method in accordance with Article 21-e of Public Procurement Law No 4734
	Detailed information regarding the tender is provided below:

	Tender registration number : 2012/5655
	

	1- Administration

	a) address
	Atık Yönetimi Müdürlüğü Piyalepaşa Bulvarı Baruthane Katı Atık Aktarma İstasyonu Yanı Şişli/İSTANBUL 

	b) telephone and fax number
	0 212 312 68 38 - 0 212 234 57 40 

	c) electronic mail address
	atikyonetimi@ibb.gov.tr 

	d) Internet address where tender document is available(if any)
	https://ekap.kik.gov.tr/EKAP/ 

	2- Construction works in the scope of the tender

	a) quality, type and quantity
	Detailed information regarding the quality, type and quantity of the tender is available in the administrative specifications of the tender document in the Electronic Public Procurement Platform (EKAP).

	 b) project site
	European Side of Istanbul

	c) construction commencement date
	The work will start within 15 days upon the execution date of the agreement, after the construction site delivery.

	d) duration of works   
	The term of delivery is 1464 calendar days as of the construction site delivery date.

	3- Tender’s

	a) Place
	Istanbul Büyükşehir Belediyesi İhale İşleri Müdürlüğü Merter Ek Hizmet Binası M. Nezihi Özmen Mah. Keresteciler Sitesi Kasım Sk. Nu: 62 Kat:4 Merter Güngören/İSTANBUL

	b) Date and Time
	10.04.2012 - 10:00



4- The criteria for the qualification assessment, the provisions of submission to tender and the documents required:
4.1- The provisions of submission to the tender and the documents required:
4.1.1. According to the applicant’s legislation, the Certificate of Chamber of Commerce and/or Industry or Chamber of Profession;
4.1.1.1. If the tenderer is a natural person, a document received in the year, which the first announcement about the tender was made, stating that the person in question is registered to the Chamber of Commerce and/or Industry or the Chamber of Profession, 
4.1.1.2. If the tenderer is a legal person, a document received in the year, which the first announcement about the tender was made, from the Chamber of Commerce and/or Industry indicating that the legal person is registered in the record,

4.1.2. Signature Declaration or Signature Circular showing the authority to bid;
4.1.2.1. If the tenderer is a natural person, then notarized signature Declaration,
4.1.2.2. If the tenderer is legal person, Commerce Register Newspaper showing the partners, members or founders of legal person and defining the current status of personnel working under the authority of legal person or, if this information is not present in a single Commerce Register Newspaper, all Commerce Register Newspapers to include this information or documents confirming these points and notarized Signature Circular of this legal person are required.
4.1.3. Letter of Proposal form and content of which is defined in the Administrative Specifications.

4.1.4. In the work specified in the tender, a subcontractor can be employed. But the total work cannot be done by the subcontractor.

4.1.5 If the document submitted by a legal person to prove the professional experience belongs to the partner of the legal person who owns more than 50 percent of the legal entity, document to be obtained from trade register office at the Chamber of commerce and/or industry  or certified public accountant or public accountant and financial advisor after the first announcement of the tender to verify that this requirement has been met for more than a year until the issuance of the said document. 
4.2- Documents regarding economic and financial qualifications and the criteria applying to those documents:

4.2.1. Documents to be obtained from banks

Bank reference letter, indicating unused cash credit, unused letter of guarantee or unrestricted deposited account in the amount offered by the tenderer on condition that it is no less than 110000000 TRY (Turkish Liras) 

This criteria may be fulfilled by adding the deposit and credit amounts or presenting more than one bank reference letter.

4.2.2.The year-end balance sheet of the tenderer for the year before the tender or equivalent documents

The year-end balance sheet of the tenderer regarding one year before the date of the tender or equivalent documents:

a) Tenderers that are obliged to publish their balance sheet in accordance with the relevant legislation shall submit their year-end balance sheet or the parts of the balance sheet that meet the necessary criteria

b) Tenderers that are not obliged to publish their balance sheet in accordance with the relevant legislation shall submit their year-end balance sheet or the parts of the balance sheet that meet the necessary criteria or the document chartered by certified public accountant or independent accountant and financial advisor in accordance with the standard form to verify these criteria have been met.

Balance sheets or equivalent documents to be submitted; 

a) The current ratio (rotating assets/ short term debts) needs to be at least 0,75,

b) Equity ratio (equity/total assets) needs to be at least 0,15, 

c) The proportion of short term debts needs to be less than 0,50 of the equity ratio, Those three as qualification criteria need to be fulfilled altogether by the tenderer. 

For the tenders to be issued or whose deadline is in the first quarter of the year, the tenderers who have not presented their documents for the previous year can also present the documents regarding two years before. Tenderers who cannot meet the proficiency criteria in these documents can submit the documents regarding three or four years before. In this case, whether the average of those years fulfills the minimum criteria shall be taken into account.

4.2.3. Documents indicating the business volume

Presentation of any of the following documents regarding the year before the tender is sufficient. 

a) The income statement of the tenderer indicating the total turnover,

b) Invoices documenting the completed construction or the completed parts of the construction going on under commitment.

The amount of the total turnover shall be no less than 187500000 TRY (Turkish Liras) and the amount of the completed construction or the completed parts of the construction going on under commitment shall be no less than 112500000 TRY (Turkish Liras). The tenderer who fulfills either of these criteria and who submits document proving this shall be considered sufficient.

Tenderers who cannot fulfill those criteria for the previous year before the tender takes place can also present the documents of the past six years. In this case whether the average of those six years is able to fulfill the criteria shall be taken into account.

For the tenders to be issued or whose deadline is in the first quarter of the year, if the tenderer who does not submit their prior year income statement, two years before shall be accepted as the year before the tender. If this income statement does not meet the proficiency criteria, the balance sheet regarding the past six years can be submitted on the condition that two years before shall be accepted as the year before the tender. In this case whether the average of those six years is able to fulfill the criteria shall be taken into account.
4.3- Documents indicating professional and technical proficiency and the criteria applying to such documents

4.3.1. Documents on work experience

Documents indicating the work experience pertaining to the work in the scope of the tender or similar works committed under a contract within last fifteen years, which is no less than 375000000 TRY (Turkish Liras).

4.3.2. Documents related to the tenderer’s organizational structure, and personnel status:

a)Key Technical Personnel:

Personnel, numbered and qualified as follows, called “key technical personnel” should be employed before the tender date and must be in the organization of the tenderer as of the tender date.

The experience duration in the private sector of the personnel should be certified with documents of chamber of profession; experience duration in the public sector of the personnel should be certified with documents of statement of services and/or member registration documents; and that the personnel is in the organization of the tenderer should be certified with documents approved of by social security institution indicating that premium is paid and the related person is employed.

Key Technical personnel list:
	Number 
	Duty
	Profession
	Experience

	1
	Engineer
	Civil engineer
	5 Years

	1
	Engineer
	Electric or Electronics enginee
	5 Years

	1
	Engineer
	Mechanical engineer
	5 Years


The personnel indicated as key technical personnel cannot be employed at the same time as technical personnel for the work of the tender subject.

The personnel who have been working in the organization of the applicant or the tenderer as of the application or tender date, and who have been determined as key technical personnel, cannot work in another legal or natural person during the period they work in the organization of the applicant or the tenderer.

If tenderers as natural person qualified as stated above, shareholders of private companies, shareholders working as managers, chairmen of the executive board, members of the executive board, executive directors and general managers; and for joint ventures, if shareholders as abovementioned persons with titles mentioned above, natural entities and legal entities as shareholders are notified as key technical personnel, no document needs to be submitted that shows that related persons work in the organization of the tenderer.

Other than the natural person, durations of duty and/or partnership of these persons are certified by trade registry offices in the organization of chamber of commerce and industry certified public accountants or independent accountant and financial advisors.

The whole of key technical personnel of the pilot and other partners is evaluated regardless of percentage of shareholders in business partnerships.

The tenderer is required to employ key technical personnel numbered and qualified as mentioned above in accordance with the qualification of the work for at least a year backwards from the first announcement date on the place it makes commercial transaction and the tenderer also needs to document this. 

That the personnel has passed enough time after their graduation shall be certified with graduation certificates, their registration in chamber with membership registration document, and that they work in applicant’s or tenderer’s organization is certified with “notice of service” approved of by social security institution.

If the condition for key technical personnel is met by means of noticing different persons regarding the same professional area, graduation certificates of the related persons must be provided.

b) Technical Personnel:
	Number
	Position
	Professional Title
	Professional Qualification

	1
	 Project Manager
	 Civil /Electric/ Mechanical Engineer
	 15 years of experience

	1
	Construction Works Chief
	Civil engineer
	10 years of experience

	1
	Mechanical Works Chief
	Mechanical Engineer
	10 years of experience

	1
	Electric Works Chief
	Electic Engineer
	10 years of experience

	2
	Civil engineer
	Civil engineer
	10 years of experience

	1
	Environmental Engineer
	Environmental Engineer
	10 years of experience

	1
	Job Safety Specialist
	Engineer
	10 years of experience

	1
	Electric Engineer
	Electric Engineer
	10 years of experience

	1
	Electronics
	Electric or Electronic Engineer
	10 years of experience

	2
	Mechanical Engineer
	Mechanical Engineer
	10 years of experience

	1
	Quality Control Engineer
	Engineer
	5 years of experience


4.3.3 Quality and Environmental Management System Documents:

Tenderers shall provide Quality Management Document and Environmental Management System Document together with their offers.

Quality Management System Document and Environmental Management System Document must be arranged by documenting institutions accredited by national accreditation institutions that are in International Accreditation Forum Mutual Recognition Agreement or documenting institutions accredited by Turkish Accreditation Institution. 

A document given by Turkish Accreditation Institution shall confirm that these documenting institutions are documenting institutions accredited by national accreditation institutions that are in International Accreditation Forum Mutual Recognition Agreement and that the validity of the documents arranged by these institutions goes on. Confirmation letters taken in less than a year and at the tender date are valid. However, it is not obligatory to take confirmation from Turkish Accreditation Institution for documents and certificates that are arranged by documenting institutions that have been announced to be accredited by Turkish Accreditation Institution and with the brand of TURKAK Accreditation.
4.4. Engineering and architectural works which shall be deemed as similar works and equal to similar works in this tender:

4.4.1. Similar work experience to be accepted:

A/XVI Group of works that are stated in the Statement Regarding the Similar Works to be Evaluated in the Work Experience in Construction Works or construction of Solid Waste Incineration Facility shall be deemed as similar work.

4.4.2. Engineering and architectural works which shall be deemed as equal to similar works

Diplomas of Machine Engineering shall be accepted as professional experience documents.
5. It will be determined in consideration with factors excluding the cost, together with the most advantageous offer economically.

The most advantageous offer shall be calculated as follows: the price offer for the installation of the facility described in the contract and technical specifications shall be added the 15-year operation and maintenance expenditures (except for personnel expenditures) which are calculated by taking into consideration the expenditures of consumable materials, chemicals, and wastes that need to be taken away and shall be subtracted the income gained by the energy production. The lowest price for the total of this price plus the price which is the result of the evaluation of the credit to be provided shall be deemed as the most advantageous offer.

Income to be gained by energy production to be done with the costs of consumable materials and chemicals that are assured by tenderers and costs of waste removal shall be calculated by using the approximate unit costs in the chart below.
	Unit
	Per Line
Hourly Consumption / Production
	Yearly Consumption / Production
	Unit
	Unit Roughly Cost (TRY)

	Natural Gas
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	m3
	0,7105

	Fuel Oil (for 2 times initiation)
	This shall be completed by the tenderer.
	 This shall be completed by the tenderer.
	m3
	2413,25

	Clean Water
	This shall be completed by the tenderer.
	 This shall be completed by the tenderer.
	m3
	4,998

	Energy Consumed per line
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	kW
	0,1715

	Other energy consumed 
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	kW
	0,1715

	Nitrogen
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	m3
	0,294

	Diesel fuel
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	Litre
	3,7485

	Lube Oil
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	Litre
	3,185

	Grease Oil
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	kg
	5,7575

	Antirust
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	Litre
	12,25

	Boiler Chemical 1
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	Litre
	2,45

	Boiler Chemical 2
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	Litre
	2,45

	HCl %33
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	kg
	2,45

	NaOH %30
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	kg
	0,588

	NaOH %50
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	kg
	0,588

	Activated Carbon
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	kg
	7,2275

	Activated Lignite
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	kg
	3,5

	Hydrated Lime
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	kg
	0,0564

	Ammonia Water %25
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	kg
	0,588

	Slag
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	kg
	0,0637

	Flue Gas Residual
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	kg
	0,0956

	Waste Water
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	m3
	4,998

	Energy production
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	MW
	171,5

	Other
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	 


After the determination and evaluation of far too low prices, “today’s value” of offers that aren’t eliminated as a result of a procedure in which “Reduction to Today’s Value Method” is used and total costs of tenderers’ offers (capital cost + 15 years operating cost – 15 years Energy Production revenue ) and conditions stated in Credit Offer Letters (capital, grace period, premium, interest, commission, and other expenditures, etc.) are considered together, shall be calculated in order as stated below: 
Evaluation and comparison of offers of credit shall be done by means of exchanging foreign currency to Turkish Lira from Central Bank of Republic of Turkey buying rate of exchange on the date of tender.
Other expenditures (if any) and total of interests to be accrued according to credit conditions offered and total price offered shall be determined.
Repayment dates and amounts of capital, interest and other expenditures in accordance with credit conditions shall be determined.

Repayment of capital, interest and other expenditures if any, and the 15-year operation and maintenance expenditures and the income gained by energy production for 15 years  shall be reduced by using the lowest rate of the maximum interest rates noticed to be applied to 1 year deposit account in the chart of “maximum interest rates noticed to be implemented for accounts opened in Turkish Liras by banks”, valid in the tender date, published in TCMB website and comparisons shall be made accordingly.

The most advantageous offer economically is the offer with the lowest “today’s value”.

20 % (twenty percent) of the financial need of the tender work shall be met by the administration. Tenderers must make credit offer together with their offer. Credit offers to be made by tenderers shall be 80 % (eighty percent) of the total offer price. Those who don’t make credit offers together with the offer or make credit offers that don’t meet 80 % of the offer price won’t be evaluated. Tenderers shall offer credits through banks that are approved of by Undersecretariat of Treasury of Republic of Turkey and recognized in the state market and the international market.

Regarding the credit offers to submit/credit agreements to be signed:

1- In the period until the start of use of credits which are provided by the Tenderer, commitment fee shall not be applied for the credits provided by the Tenderer. 

2. For each credit package, credit use period shall not be less than construction period of job. 

3. Capital and interest repayment of credit shall start six (6) months after the completion of the work. 
4- The repayment period of credit offers shall not be less than eight (8) years except for period of use.

5-The statements such as warranty claim, guaranteeing, assigning municipality expenses, mortgage request, additional income guarantee, energy sales revenue, equipment or providing services from a specific country shall not be included.

6-The statements related to preventing immovable sale and /or preventing privatization shall not be included.


7-Credit offers shall not be brought upon the countries that Turkish Republic does not recognize officially (de jure).


8- Credit offers shall not include the statements restricting the future assets, holdings, investments, etc. of the Contracting Entity, affiliates and subsidiaries regardless of the name and right.


9- The credit brought with bond issue shall not be accepted.

10- The Tenderer shall explicitly state the below mentioned issues for each credit package separately in the Credit Offer Letter.                                                                                                                                 
    Credit
Amount – currency,
Type,
Creditor,
Coverage ratio of total bid price                                                                                                    Validation                                                                                                                                             Capital                                                                                                                                                         Number of installments
Grace period 
Payment periods (annually or semiannually),
Interest
Interest rate (annually or semiannually),
Grace period
Types of accounting
Payment periods (annually or semiannually),
Commissions (if desired)
Commitment fee
Management fee,                                                                                                                                    Other commissions
Types of accounting,
Payment periods,
Export Insurance Premium (if desired)
Types of accounting
Payment periods
Whether it is incorporated into credit amount or not, 
Other expenses (if desired),
Type of expenses,
Types of accounting,
Default interest
Default interest rate

11- The Credit Offer Letter to be written addressing Contracting Entity shall be stamped and signed by the tenderer and creditor who provides credit and credit offer validity time shall not be less than offer validity time. The name, address, telephone and fax numbers of the firm, and the name and position of the officials shall be stated explicitly. Notarized statement of signature, notarized circular of signature and notarized procuration in order to prove signing authority of the officials who signed the Credit Offer Letter are mandatory to be in enclosure with the Credit Offer letter. 
12- The tenderers shall enclosure a more detailed document explaining the main judicial and financial conditions (“Term Sheet”) in such a way as signed and stamped by the creditor. In case there is an inconsistency between Term Sheet and Credit Offer Letter, Credit Offer Letter shall be taken as the base. 
13- The offers in which “non-refundable period” and repayment period” are not specified, or these periods are stated as “on its own will”, the offers in which the credit use is linked to “feasibility study approval”, the procurement and construction agreements regarding the credit use are in compliance with its own buying procedure or the offers in which the similar conditions are present shall be rejected. 
14- The credit amount to be guaranteed shall not cover taxes, duties and charges, expropriation prices, interests, costs and other credit expenses ( excluding export insurance Premium).
15- In case the credit offer is not sufficient due to the work increase, the contractor shall provide the credit under the same conditions. In case there is a decrease in labor agreement, no amendment shall be realized in the credit proposal and contractor and/or creditor shall not be eligible to claim a right.

16- The tenderers and /or creditors cannot make any changes in any case in their credit bids after the tender date and cannot claim any other expenses under any title or definition other than the ones specified in credit bids.
17- Credit bids shall be assessed through “Method of Reduction to Present Value”. Following the signing of credit agreement of the most advantageous offer to be obtained through this method, this credit agreement shall come into force after completing the procedures with the T.R Under secretariat of Treasury. 

The bids that are not in compliance with all the conditions above and the bids of the tenderers giving imperfect information regarding the credit offers shall not be taken into consideration.

The credit bids of the firms with the above mentioned conditions shall comply with the market conditions of the tender date.
6. The tender is open to all local and foreign tenderers.
7. Seeing and obtaining the tender document
7.1. The tender document can be seen in the address of Contracting Entity and can be purchased from the address of Istanbul Metropolitan Municipality Directorate of Waste Management Paşa Mah. Piyalepaşa Bulvarı No:72 Şişli/İSTANBUL in exchange for 750 TRY.
7.2. It is mandatory for the tenderers to purchase tender document or to download it by using e-signature through EKAP.

8. Proposals can be either submitted to Istanbul Metropolitan Municipality Directorate of Tender Affairs M.Nezihi Özmen Mah. Kasım Sok. No:62 Floor: 4, Merter/Istanbul by tender date and time or sent to this address by registered and replied-paid post.


9. The tenderers shall bid over turnkey lump sum price. Following tender, turnkey lump sum price agreement shall be signed with the tenderer that the tender is realized. In this tender, the bid shall be given for the whole work.



10. The validity period of submitted proposals should be at least 180 calendar days starting from the date of the tender.


11. Consortiums cannot submit offer to the tender. 
12. Other issues

Boundary Value Coefficient to be applied in tender (N): 1,20
Correction Notice
Article 5 of Tender Notice amended as follows:

5. It will be determined in consideration with factors excluding the cost, together with the most advantageous offer economically.

The most advantageous offer shall be calculated as follows: the price offer for the installation of the facility described in the contract and technical specifications shall be added to the 15-year operation and maintenance expenditures (except for personnel expenditures) which are calculated by taking into consideration the expenditures of consumable materials, chemicals, and wastes that need to be taken away and shall be subtracted the income gained by the energy production. The lowest price for the total of this price plus the price which is the result of the evaluation of the credit to be provided shall be deemed as the most advantageous offer.

Income to be gained by energy production to be done with the costs of consumable materials and chemicals that are assured by tenderers and costs of waste removal shall be calculated by using the approximate unit costs in the chart below. These unit costs shall be used for evaluation of tenderer’s operation and maintenance cost and payments will not based on these prices.   
	Unit
	Per Line
Hourly Consumption
/ Production
 
	Yearly Consumption
/ Production
 
	Unit
	Unit Roughly Cost
(TRY)
 

	Natural Gas
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	m3
	0,7105

	Fuel Oil (for 2 times initiation)
	 This shall be completed by the tenderer.
	 This shall be completed by the tenderer.
	m3
	2413,2500

	Clean Water
	 This shall be completed by the tenderer.
	 This shall be completed by the tenderer.
	m3
	4,9980

	Energy Consumed per line
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	kW
	0,1715

	Other energy consumed 
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	kW
	0,1715

	Nitrogen
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	m3
	0,2940

	Diesel fuel
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	Litre
	3,7485

	Lube Oil
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	Litre
	3,1850

	Grease Oil
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	kg
	5,7575

	Antirust
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	Litre
	12,2500

	Boiler Chemical 1
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	Litre
	2,4500

	Boiler Chemical 2
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	Litre
	2,4500

	HCl %33
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	kg
	2,4500

	NaOH %30
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	kg
	0,5880

	NaOH %50
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	kg
	0,5880

	Activated Carbon
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	kg
	7,2275

	Activated Lignite
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	kg
	3,5000

	Hydrated Lime
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	kg
	0,0564

	Ammonia Water %25
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	kg
	0,5880

	Slag
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	kg
	0,0637

	Flue Gas Residual
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	kg
	0,0956

	Waste Water
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	m3
	4,9980

	Energy production
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	MW
	171,5000

	Other
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	This shall be completed by the tenderer.
	


After the determination and evaluation of far too low prices, “today’s value” of offers that aren’t eliminated as a result of a procedure in which “Reduction to Today’s Value Method” is used and total costs of tenderers’ offers (capital cost + 15 years operating cost – 15 years Energy Production revenue ) and conditions stated in Credit Offer Letters (capital, grace period, premium, interest, commission, and other expenditures, etc.) are considered together, shall be calculated in order as stated below: 

Evaluation and comparison of offers of credit shall be done by means of exchanging foreign currency to Turkish Lira from Central Bank of Republic of Turkey buying rate of exchange on the date of tender.

Other expenditures (if any) and total of interests to be accrued according to credit conditions offered and total price offered shall be determined.

Repayment dates and amounts of capital, interest and other expenditures in accordance with credit conditions shall be determined.

Repayment of capital, interest and other expenditures if any, and the 15-year operation and maintenance expenditures and the income gained by energy production for 15 years  shall be reduced by using the lowest rate of the maximum interest rates noticed to be applied to 1 year deposit account in the chart of “maximum interest rates noticed to be implemented for accounts opened in Turkish Liras by banks”, valid in the tender date, published in TCMB website and comparisons shall be made accordingly.

The most advantageous offer economically is the offer with the lowest “today’s value”.

20 % (twenty percent) of the financial need of the tender work shall be met by the administration. Tenderers must make credit offer together with their offer. Credit offers to be made by tenderers shall be 80 % (eighty percent) of the total offer price. Those who don’t make credit offers together with the offer or make credit offers that don’t meet 80 % of the offer price won’t be evaluated. Tenderers shall offer credits through banks that are approved of by Undersecretariat of Treasury of Republic of Turkey and recognized in the state market and the international market.

Regarding the credit offers to submit/credit agreements to be signed:


1. For each credit package, credit use period shall not be less than construction period of job. 

2- Capital repayment of credit shall start six (6) months after the completion of the work. 
3- The repayment period of credit offers shall not be less than eight (8) years except for period of use.


4-The statements such as warranty claim, guaranteeing, assigning municipality expenses, mortgage request, additional income guarantee, energy sales revenue, equipment or providing services from a specific country shall not be included.


5-The statements related to preventing immovable sale and /or preventing privatization shall not be included.


6-Credit offers shall not be brought upon the countries that Turkish Republic does not recognize officially (de jure).


7- Credit offers shall not include the statements restricting the future assets, holdings, investments, etc. of the Contracting Entity, affiliates and subsidiaries regardless of the name and right.


8- The credit brought with bond issue shall not be accepted.

9- The Tenderer shall explicitly state the below mentioned issues for each credit package separately in the Credit Offer Letter.                                                                                                                                     Credit
Amount – currency,
Type,
Creditor,
Coverage ratio of total bid price                                                                                                    Validation                                                                                                                                             Capital                                                                                                                                                         Number of installments
Grace period 
Payment periods (annually or semiannually),
Interest
Interest rate (annually or semiannually),
Types of accounting
Payment periods (annually or semiannually),
Commissions (if desired)
Commitment fee
Management fee,                                                                                                                                    Other commissions
Types of accounting,
Payment periods,
Export Insurance Premium (if desired)
Types of accounting
Payment periods
Whether it is incorporated into credit amount or not, 
Other expenses (if desired),
Type of expenses,
Types of accounting,
Default interest
Default interest rate

10- The Credit Offer Letter to be written addressing Contracting Entity shall be stamped and signed by the tenderer and creditor who provides credit and credit offer validity time shall not be less than construction works offer validity time. The name, address, telephone and fax numbers of the firm, and the name and position of the officials shall be stated explicitly. Notarized statement of signature, notarized circular of signature and notarized procuration in order to prove signing authority of the officials who signed the Credit Offer Letter are mandatory to be in enclosure with the Credit Offer letter. 


11- The tenderers shall enclosure a more detailed document explaining the main judicial and financial conditions (“Term Sheet”) in such a way as signed and stamped by the creditor. In case there is an inconsistency between Term Sheet and Credit Offer Letter, Credit Offer Letter shall be taken as the base. 


12- The offers in which “non-refundable period” and repayment period” are not specified, or these periods are stated as “on its own will”, the offers in which the credit use is linked to “feasibility study approval”, the procurement and construction agreements regarding the credit use are in compliance with its own buying procedure or the offers in which the similar conditions are present shall be rejected. 

13- The credit amount to be guaranteed shall not cover taxes, duties and charges, expropriation prices, interests, costs and other credit expenses ( excluding export insurance Premium).
14- In case the credit offer is not sufficient due to the work increase, the contractor shall provide the credit needed. In case there is a decrease in labor agreement, no amendment shall be realized in the credit proposal and contractor and/or creditor shall not be eligible to claim a right.

15- The tenderers and /or creditors cannot make any changes in any case in their credit bids after they submit their financial offer and cannot claim any other expenses under any title or definition other than the ones specified in credit bids.
16- Credit bids shall be assessed through “Method of Reduction to Present Value”. Following the signing of credit agreement of the most advantageous offer to be obtained through this method, this credit agreement shall come into force after completing the procedures with the T.R Under secretariat of Treasury. 

The bids that are not in compliance with all the conditions above and the bids of the tenderers giving imperfect information regarding the credit offers shall not be taken into consideration.

The credit bids of the firms with the above mentioned conditions shall comply with the market conditions of the tender date.

